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The role of Health Technology Assessment

• HTA plays a major part in evidence-based decision-making. Without good 
evidence, the uptake and diffusion of health technologies is likely to be 
influenced by a range of social, financial and institutional factors. This may result 
in suboptimal health outcomes and inefficient use of resources.

• Innovation and the actual needs of the health-care system should be linked more 
closely. Products that provide the most value for investment must be identified 
and supported and their manufacturers rewarded with appropriate 
reimbursement and pricing schemes

The European Observatory on Health Systems and Policies
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Pharmaceutical Innovation

• Radical innovations, or “breakthroughs,” are moderately to 
highly effective treatments for conditions that would 
otherwise significantly reduce the quality or length of life or 
both, or treatments that provide a near-total cure in cases in 
which the prevailing unmet needs are more moderate.

• Substantial innovations offer fair to modest improvements 
in health outcomes for patients with grave unmet needs, or 
substantial improvements over existing treatments for 
patients whose unmet health care needs are less serious. 

• Finally, incremental innovations offer minor to moderate 
improvements over existing treatments for patients whose 
unmet needs are moderate to trivial.

Open Medicine 2008;2(1):e4–7
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New drug launches in the UK and degree of innovativeness
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The role of a funder

• The funder has to manage resources  (fund high quality healthcare that is safe, clinically 
appropriate and cost-effective) and attempt to achieve affordable premiums, be sustainable (long-
term) and offer financial protection for members. 

• So, decisions about which technologies to fund are crucial to ensure quality and sustainability of 
health care.

Value comes from achieving the highest possible health gains (outcomes) for patients, measured against the total cost of care. The 
other key component of value is appropriateness, both of choice of product, and of care. Under or over-use of a treatment, or use in 
inappropriate conditions, can compromise the value.
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High Cost Oncology Drugs
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A study published in the BMJ shows how most new 

cancer drugs are failing to deliver any clinically 

meaningful benefit. It’s time for Europe to raise the 

evidence bar before market approval, finds Deborah 

Cohen

When expensive drugs that lack clinically meaningful 

benefits are approved and reimbursed within publicly 

funded healthcare systems, individual patients may 

be harmed, important resources wasted, and the 

delivery of equitable and affordable care is 

undermined,” the researchers say.

Cancer drugs: high price, uncertain value 

BMJ 2017;359:j4543 doi: 10.1136/bmj.j4543 (Published 4 October 2017)



8

The Most Expensive Prescription Drugs in the World

Soliris can cost patients up to $700,000 a year, an effective drug 

used to treat paroxysmal nocturnal hemoglobinuria. Only 8,000 

people in the world have the condition. The disease destroys red 

blood cells, causing patients to have infections, anemia, and blood 

clots.
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Medical Reversals

Once an ineffective practice is established, it may be difficult to convince 

practitioners to abandon its use. By aiming to test novel treatments rigorously 

before they become widespread, we can reduce the number of reversals in 

practice and prevent unnecessary harm to patients."

Dr. Vinay Prasad

A comprehensive review of randomized clinical trials in three medical 
journals reveals 396 medical reversals.

Herrera-Perez et al. eLife 2019;8:e45183
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FIRST OPINION

Value-based agreements could disrupt how we pay for new therapies

BY STEVE BROZAK

APRIL 8, 2019

Value-based medicine isn’t a new concept, but it has made the leap 
from white paper to working construct in a matter of years, and value-
based agreements continue to evolve rapidly in an industry known for 
its conservative approach. These agreements have the potential to 
disrupt the entire health care reimbursement system

https://www.statnews.com/category/first-opinion/
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THANK YOU!!


